TAIWAN FINANCIAL HOLDING CO., LTD.
AND ITS SUBSIDIARIES

Consolidated Financial Statements

December 31, 2008
(With Independent Auditors' Report Thereon)



Independent Auditors' Report

The Board of Directors
Taiwan Financial Holding Co., Ltd.

We have audited the accompanying consolidated balance sheet of Taiwan Financial Holding Co., Ltd. and its
subsidiaries (the Company) as of December 31, 2008, and the related consolidated statements of income,
changes in stockholders' equity, and cash flows for the year then ended. These consolidated financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on these consolidated financial statements based on our audit. We did not audit the financial statements of
some investee companies. The Company's investment in those investee companies on December 31, 2008,
was $26,359,199 thousand, constituting 0.70% percent of the related consolidated total, and its equity in
earnings of those investee companies was $2,652,306 thousand, constituting 37.91% percent of the related
consolidated total, for the year ended December 31, 2008. The financial statements of those investee
companies were audited by other auditors whose reports were furnished to us, and our opinion, insofar as it
relates to the amounts included for those investee companies, is based solely on the reports of the other
auditors.

We conducted our audit in accordance with the "Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants" and auditing standards generally accepted in the
Republic of China. Those regulations and standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
and the reports of the other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and the reports of the other auditors, the consolidated financial statements
referred to in the first paragraph present fairly, in all material respects, the financial position of Taiwan
Financial Holding Co., Ltd. and its subsidiaries as of December 31, 2008, and the results of their operations
and their cash flows for the year then ended, in conformity with the "Regulations Governing the Preparation
of Financial Reports by Financial Holding Companies" and accounting principles generally accepted in the
Republic of China.



As described in note 1(1), the Company was incorporated on January 1, 2008, in accordance with the Act of
Taiwan Financial Holding Co., Ltd.

March 26, 2009

The accompanying financial statements are intended only to present the financial position, results of operations and cash flows in
accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any other
jurisdictions. The standards, procedures and practices to audit such financial statements are those generally accepted and applied in
the Republic of China.

The auditors’ report and the accompanying financial statements are the English translation of the Chinese version prepared and used
in the Republic of China. If there is any conflict between, or any difference in the interpretation of, the English and Chinese language
auditors’ report and financial statements, the Chinese version shall prevail.
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9) Financial statements of Taiwan Financial Holding Co., Ltd.

TAIWAN FINANCIAL HOLDING CO., LTD.

Balance Sheet

December 31, 2008
(expressed in thousands of New Taiwan Dollars)

Assets
Cash and cash equivalents $ 348,555
Receivables, net 535,787
Investments under equity method, net 225,992,607
Fixed assets, net 5,274
Intangible assets 14
Other assets, net 3,598.341
Total Assets $ 230,480,578
Liabilities and Stockholders' Equity
Payables $ 538,561
Other liabilities 3,973,930
Accrued pension payable 122
Total liabilities 4,512,613
Stockholders' equity
Common stock 90,000,000
Additional paid-in capital 111.495.264
Retained earnings:
Unappropriated earnings 7,123,945
Equity adjustments:
Unrealized increments on revaluation 16,930,538
Cumulative foreign currency translation adjustment (155,274)
Unrealized gain on financial instruments 573,492
17,348,756
Total stockholders' equity 225,967,965
Total Liabilities and Stockholders' Equity $ 230.480,578

(Continued)
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TAIWAN FINANCIAL HOLDING CO., LTD.

Statement of Income

For the year ended December 31, 2008
(expressed in thousands of New Taiwan Dollars)

Revenues:
Interest income $ 90
Income from equity investments under equity method 7,148,588
Other gains 3,522
7,152,200

Expenses:
Operating expenses 36,394
Other expenses and losses 75
36,469
Income before income tax 7,115,731
Income tax benefits (8,214)

Net income 123.94

(Continued)
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